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SUBJ: US-PRC TRADE RELATIONS 

1 . SUMMARY. LI CHUAN, VICE CHAIRMAN OF THE CHINA COUNCIL 
FOR THE PROMOTION OF INTERNATIONAL TRADE, HAS TOLD US 
THAT THE DECISIONS OF THE THIRD PLENUM AUGUR WELL FOR 
THE FUTURE DEVELOPMENT OF THE CHINESE ECONOMY AND WILL 
MAKE CONSIDERABLY EASIER THE REALIZATION OF THE "FOUR 
MODERNIZATIONS" BY THE END OF THE CENTURY. LI SAID THAT 
HE WAS ’OPTIMISTIC" ABOUT FUTURE TRADE BETWEEN THE US 
AND CHINA AND STATED THAT THE PRC IS INTERESTED IN 
BUYING A WIDE VARIETY OF US PRODUCTS. US COMPETITIVENESS, 

ESPECIALLY WITH WESTERN EUROPE, WILL HELP TO STIMULATE 
TRADE. END SUMMARY 

2. AT A BANQUET GIVEN BY THE MINING DELEGATION OF THE 
NATIONAL COUNCIL FOR US-CHINA TRADE, LI CHUAN TOLD 
USLO OFFICER THAT THE DECISIONS OF THE THIRD PLENUM 

OF THE TENTH CENTRAL COMMITTEE WOULD HAVE A PARTICULARLY 
GOOD IMPACT ON THE DEVELOPMENT OF CHINA'S ECONOMY. 

IN PARTICULAR, IT WOULD MAKE EASIER AND SPEED UP 
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REALIZING THE "FOUR MODERNIZATIONS" BY THE END OF 
THE CENTURY. AS THE ECONOMY GROWS AND DEVELOPS, 

FOREIGN TRADE WILL INCREASE AND WILL PLAY A SUBSTANTIAL 
ROLE IN THE DEVELOPMENT OF CERTAIN SECTORS. CHINA'S 
EXPANSION OF FOREIGN TRADE WILL BE IN LINE WITH ITS 
PRINCIPLES OF SELF-RELIANCE AND MAKING THINGS FOREIGN 
SERVE CHINA. 
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3. LATER IN THE BANQUET, LI VOLUNTEERED TO THE AMERICANS 
AT THE TABLE THAT THE PRC IS PARTICULARLY INTERESTED 

IN BUYING FROM THE US AND IS CONSIDERING THE PURCHASE OF 
A WIDE VARIETY OF PRODUCTS. THE US IS VERY COMPETITIVE 
IN MANY AREAS, HE SAID. JAPAN IS ALSO COMPETITIVE. 

HOWEVER, IN COMPARISON WITH WESTERN EUROPE, THE US HAS 
A PARTICULAR EDGE. LI SAID THAT HE IS "OPTIMISTIC" 

ABOUT THE FUTURE OF SINO- AMERICAN TRADE RELATIONS AND 
LOOKS FORWARD TO THE VISITS OF MANY US BUSINESSMEN. 

4. AS ONE WAY OF ACQUAINTING CHINESE END-USERS WITH 

US TECHNOLOGY. LI MENTIONED THAT THE CCPIT IS ENDEAVOR- 
ING TO INCLUDE AS MANY AS POSSIBLE IN DELEGATIONS GOING 
TO THE US. FOR EXAMPLE, THE SEPTEMBER CCPIT DELE- 
GATION TO THE US WILL INCLUDE REPRESENTATIVES OF CHINA'S 
METALLURGICAL AND COAL RESEARCH INSTITUTES. 

5. ALMOST AS AN AFTERTHOUGHT, LI REFERRED TO CERTAIN 
"LIMITS" TO TRADE WHICH "OF COURSE" EXIST. ASKED BY 
USLO OFFICER WHETHER IT WOULD NEVERTHELESS BE POSSIBLE 
TO EXPAND AND INCREASE TRADE WITHIN THESE GIVEN LIMITS, 

LI SAID WITHOUT HESITATION THAT IT IS POSSIBLE AND THAT 
HE LOOKS FORWARD TO INCREASED TRADE BETWEEN THE TWO 
COUNTRIES. THE PRC, HE SAID, BELIEVES THAT THESE 
LIMITATIONS WILL BE REMOVED IN THE FUTURE AND ONLY HOPES 
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THAT THIS FUTURE WILL NOT BE "TOO LONG." 

6. COMMENT. LI BECAME INCREASINGLY EXPANSIVE AND 
OUTGOING AS THE MEAL PROGRESSED. HIS BRIEF REFERENCE 
TO LIMITATIONS ON TRADE WERE COUCHED ONLY IN THE MOST 
GENERAL OF TERMS AND WERE CONVEYED IN A RATHER GENTLE 
AND FRIENDLY MANNER. THE TENOR OF HIS REMARJS WAS 
UNUSUALLY UPBEAT AND EMPHASIZED THE GOOD PROSPECTS FOR 
CLOSER TRADE RELATIONS. 

WOODCOCK 
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